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Box 4-1. Organizations Potentially Considered Large
Complex Banking Organizations

Staff of the Board of Governors of the Federal Reserve System note that
roughly twenty-five to thirty banking organizations are considered LCBOs.*
Institutions that could potentially be designated this way are listed below
and meet one of three criteria:

—Identified already as an LCBO in a publication of the Board of Gover-
nors, specifically, Study Group on Subordinated Notes and Debentures for
the Federal Reserve System {1999), or

—Fell within the top fifieen matching at least four of the criteria that
DeFerrari and Palmer note are reviewed by the Board of Governors in deter-
mining which organizations should be designated LCBOs.* or

—Was among the ten largest foreign banking organizations.
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a. DeFerrari amd Palmer {2001, p. 58],

b We chose four of the criteria as a cuboff, because numerous organkzations were in the top
fifteen for four or more of the criteria while relatively few were in the top ffieen for bess than
four. Moreower, we reviewed duia anly for the criteria that were readily quantified from regula-
tory reports as of September 30, 2001,

. We chose ten because DieFerrari and Palmer | 2001 ) note that sbout one-thind of LOROs—
whise todal is typically around mwenty-five to thirty—are foreign bank organizations.






